D.P.U 95-4C
Application of Eastern Edi son Conpany

(1) under the provisions of GL. c. 164, 8 94G and the Conpany's
tariff, MD P.U 115, for approval by the Departnent of Public
UWilities of a change in the quarterly fuel charge to be billed
to the Conpany's custoners pursuant to meter readings in the
billing nonths of Septenber, Cctober, and Novenber 1995.

(2) for approval by the Department of Public Wilities of rates
to be paid to Qualifying Facilities for purchases of power

pursuant to 220 CMR 88 8.00 et seq. The rules established in
220 CMR 88 8.00 et seq. set forth the filings to be nade by
electric utilities wth the Departnent, and inplenent the intent

of sections 201 and 210 of the Public Wilities Regul atory
Policies Act of 1978.

APPEARANCES: David A Fazzone, P.C
MDernott, WIIl & Emrery
75 State Street
Bost on, Massachusetts 02110
FOR EASTERN EDI SON COVPANY

Appl i cant
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| NTRODUCTI ON

On July 26, 1995, pursuant to GL. c. 164, 8§ 94G and 220
CMR 88 8.00 et seq., Eastern Edison Conpany ("EECo" or
"Conpany") notified the Departnent of Public Wilities
("Departnent") of the Conpany's intent to file a quarterly change
toits fuel charge in conformance with its tariff, MD P.U 115,
and to its Qualifying Facility ("Q") power purchase rates in
conformance with its tariff, MD P.U 115. The Conpany requested
that both these changes be effective for bills issued pursuant to
nmeter readings for the billing nonths of Septenber, Cctober, and
Novenber 1995. These natters were docketed as D. P. U 95-4C

Pursuant to notice duly issued, a public hearing on the
Conpany' s application was hel d on August 25, 1995, at the
Departnment’'s offices in Boston. Notice of the hearing was
publ i shed by the Conpany in the Fall R ver Herald News, the
Quincy Patriot Ledger, the Brockton Enterprise, and the Boston
Heral d. The Conpany al so conplied with the requirenent to nmail a
copy of the notice of the hearing to persons with whomthe
Conpany has special retail contracts that do not incorporate a
filed rate, and to all intervenors and their respective counsel
fromthe Conpany's prior two fuel charge proceedings. At the
hearing, the Conpany sponsored two w tnesses: Mark Sorgnan,
supervisor of rate admnistration for Eastern Wilities

Associ ates Service Corporation, and Gail M Hatch, power anal yst
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for Eastern Wilities Associates Service Corporation. The
Conpany submtted one exhibit.

EECo is a wholly-owned subsidiary of Eastern Wilities
Associates ("EUA'), a utility hol ding conpany. EUA s ot her
subsidiaries, affiliates of EECo, include Bl ackstone Vall ey
B ectric Conpany ("Bl ackstone") in Rhode Island, Newport El ectric
Corporation in Rhode Island ("Newport"), and EUA Service
Cor por ation, which provides engi neering, technical, and other
services for EUA conpanies. Mntaup H ectric Conpany ("Montaup")
is a wholly-owned subsidiary of EECo and supplies power to EECo,
Bl ackstone, and certain nunicipal electric utilities. EECo
purchases all of its power requirenments at whol esal e from Mont aup
pursuant to rates regul ated by the Federal Energy Regul atory
Comm ssion ("FERC'). Thus, EECo does not own or operate any
power generation units of its own. EECo serves, on average,
204,000 custoners in its service territory, which includes over
twenty cities and towns in southeastern Massachusetts.

1. EUEL CHARGE

On August 25, 1995, the Conpany filed with the Departnment
its proposed changes to its fuel charge and QF power purchase
rates for August, Septenber, and Qctober 1995. For these billing
nont hs, the Conpany proposes a fuel charge of $0.02176 per
kil owatthour ("KWH')(Exh. EE-1, sec. 1, at ii). The proposed
fuel charge is $0.00310 per KWH higher than the fuel charge of

$0. 01866 per KWH approved by the Department in Eastern Edi son
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Gonpany , D.P.U 95-4B (1995) for nmeter readings for the billing
nmont hs of June, July, and August 1995.

According to M. Sorgman, the increase in the proposed fue
charge can be ascribed to a forecast underrecovery bal ance of
$2, 600,000 at the end of the June through August period ( id.,
sec. 1, at iii). M. Sorgman explained that the underrecovery
resulted fromthe conbi nati on of higher than estimated average
energy costs and hi gher than estinmated MM purchases ( id. ). M.
Hatch stated that the increase in the average energy rate for the
June through August 1995 period is 20 percent higher than the
previous estimate ( id., sec. 2, at ii).

According to Ms. Hatch, this increase can be attributed to
hi gher than estinmated oil prices and energy requirenents, as well
as lower than estimated unit availabilities ( id., sec. 2,
at iii). Specifically, Ms. Hatch attributed the higher fue
prices to an unanti ci pated Seabr ook outage, extended shutdowns at
Pilgrimand Canal |, and decreased availability fromCcean State
Power due to the decline of the Bl ackstone R ver flow rate bel ow
permt level ( id., sec. 2, at iv-v; Tr. at 7-9, 11-12). ! As a

result of the higher than estinmated tenperatures experienced

! The Conpany neither owns not operates any generating units,
and has no contractual entitlement to the electrical output of
any particular generating unit by contract. As a result, the
Departnent does not require the Conpany to establish
performance goals for these units. Eastern Edi son Gonpany ,
D.P.U 95-4G 1, at 3 (1995).
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during the nonths of June and July, the KWH denmand was hi gher

than anticipated for the June through August 1995 period

(Exh. EE-1, sec. 2, at iii-iv, 2-3).

The Conpany indicated that while May and June revenues and
expenses were within the ten percent variation provided under the
Conpany' s fuel cost adjustnent clause, the docunentation of the
hi gher costs ensuing in July was not available until early
August, when the Conpany was preparing the instant filing
(Tr. at 9-10). As aresult, it was not possible for the Conpany
tofile an interimfuel adjustrment in order to mnimze the
effect of the $2,600,000 undercollection ( id. at 9). The Conpany
asserts that it is appropriate to collect the underrecovery
bal ance during the Septenber through Novenber 1995 period, when
it is forecast that both fuel prices and kil owatthour consunption
will decline ( id. at 17).

. QUALIFYING FAA LITIES

Pursuant to the Departnent's rules, 220 CMR 88§ 8.00
et seq., rates to be paid to QFs for short-run power purchases
are set with the sane frequency as the fuel charge. A Fis a
smal | power producer or cogenerator that nmeets the criteria
established by the FERCin 18 CF. R 8§ 292.203(a) and adopted by
the Departnment in 220 CMR § 8.02.

Pursuant to the governing regul ations, the Conpany is
required to cal cul ate short-run energy purchase rates on a

time-of -supply basis for two rating periods: peak and of f - peak.
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In addition, the Conpany is required to calculate a
non-tinme-differentiated rate, i.e., atotal period rate, which is
a wei ghted average of the time-of-supply rates, where the
weighting is a function of the nunber of hours in each rating
period. See 220 CMR § 8.04(4)(b). The Conpany is also
required, under 220 CMR 8 8.04(6)(b), to file its short-run
capacity purchase rates, calculated on a KWH basis by vol t age
| evel, according to the formula in 220 CMR § 8.04 (6)(b).

The Conpany proposed the follow ng standard rates to be paid
to Qs during Septenber, Cctober, and Novenber 1995:

Energy Rates By Vol tage Level ($/KWH)

Vol t age Level Peak O f - Peak Tot al
(A Primary 0.021097 0.016488 0. 017552
(B) Secondary 0. 021757 0.017046 0. 018124

(Exh. EE-1, sec. 2, at 32).

Short Run Capacity Rates

Vol t age Level Short-Run Capacity Rate ($/KWH
Prinary 0. 05892
Secondary 0. 06086

(Exh. DPU-RR-1).

I V. FI NDI NGS
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Based on the record in the case, the Departnent finds:
1. that the fuel charge to be applied to Conpany bills
i ssued pursuant to nmeter readings for the billing nonths of
Sept enber, Qctober, and Novenber 1995 shall be $0.02176 per KWAH
(The calculation of the fuel charge is shown in Table #1 attached
tothis Oder.)
2. that the qualifying facility power purchase rates for
Sept enber, Cctober, and Novenber 1995 shall be the rates set
forth in Section Il above.
V. GROER

Accordingly, after due notice, hearing and consideration, it

CRDERED : That Eastern Edi son Conpany is authorized to put
into effect a quarterly fuel charge of $0.02176 per KWH as set
forth in Section IV, Finding 1 of this Order for bills issued
pursuant to neter readings for the billing nonths of Septenber,
Qct ober, and Novenber 1995 subject to refund; and it is

FURTHER CRDERED : That the fuel charge approved herein shal

apply to kilowatthours sold to Eastern Edi son Conpany's custoners
subject to the jurisdiction of the Departnment and shall be
itemzed separately on all such custoners' electric bills; and it
s

FURTHER CRDERED : That Eastern Edi son Conpany's Qualifying

Facility power purchase rates for the billing nonths of

Sept enber, Cctober, and Novenber 1995 shall be those set forth in
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the Table on page 5 of this Oder; and it is

FURTHER ORDERED : That Eastern Edi son Conpany, in all future
fuel charge proceedings, shall notify all intervenors and their
respecti ve counsel fromthe Conpany's prior two fuel charge
proceedings that it is proposing an adjustnment to its fue
charge, and shall also notify these persons of the date schedul ed
for the hearing on the proposed fuel charge at |east ten days in

advance of the hearing; and it is
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FURTHER ORDERED : That Eastern Edi son Conpany, in all future
fuel charge proceedi ngs, shall provide the Attorney CGeneral and
all intervenors and their respective counsel fromthe prior two
fuel charge proceedings with a copy of its fuel charge filing, in
hand or by facsimle, on the sane day it is filed wth the
Depart nent .

By O der of the Departnent,

Mary d ark Webster
Comm ssi oner

Janet Gail Besser
Comm ssi oner



